WTO and India
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poor country where agriculture is the livelihood of the
majority of the population, the government must bear the
responsibility of ensuring the supply of adequate quantities
of seeds at reasonable prices to the farmers. The aim is not
to maximise profit as would be the case in the private
sector, but to sustain the livelihood of the majority of the
population on the one hand, and t0 achieve self-sufficiency
in foodgrains on the other hand. Patenting of plant varieties
will transfer all the gains to the multinational companies.
Almost all new varieties will belong 10 MNCs simply by
virtue of their massive financial resources. As noted by
Suman Sahai, “Research is unfortunately as much a matter
of talent as of money. More money means more resources
to invest in breeding and it means greater speed in putting
varieties on the market.”!! In terms of financial resources,
there is absolutely no comparison between MNCs and
Indian companies. In fact, the research budgets alone of
some of these MNCs are more than the budget of the Indian
Union. If Indian research institutions are unable to compete
financially and are denied access 10 patented genetic material
(as TRIPs Agreement is designed to ensure), the Indian
scientists will find it extremely difficult to breed new varieties.
This will gradually become the sole privilege of the large
foreign companies. As a result, the control over our genefic
resources will pass into the hands of MNCs who will not

find it difficult to control the seed production in this country-

Since control of seed production implies control over food

supply, the entire Indian food security system could be
jeopardised and thrown out of gear.'?

3. Under TRIPs, patenting has been extended not only
to plant varieties but to the large area of microorganisms as
well. Microorganisms refer to very small forms of life. In
is included such living creatures as bacteria,
virus, fungus, algae (the green scum that grows near
water), small plants and animals, and even genes. As argued

by Suman Sahai, there are vital economic sectors that are

- d d to mfxeroorganisms, the most important being
. oharmaceuticals and industrial biotechnology
re, efforts are on worldwide
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economy would rest on Imnlculmnln;-) because this is perhaps
the mn\i versatile of all the lcuhmllng;ic\ that we have seen
so far.'"! Patents in all (e three fields (agricultyre,
Pharmaceuticals and industrial biutechm)logy) linked to
microorganisms are either already with the multinational
companies or are likely to be acquired at a much Sfaster
rate vis-a-vis the developing Countries. Thus multinationa]
companies belonging to the developed countries are likely to

dominate the ‘global’ €conomy that wi]] emerge in the
coming years.

Trade Related Investment Measures

According to Muchkund Dubey, the developed countries
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Trade and Non-Tariff Barriers by Deve]oped
Countries

Contingency trade policy measureg and NON-tarify
measures (NTMs) continue to act as significant bapy;
exports from developing countries. Such barrier are
considerably stiffer for products with lower vaiye additioy
and lower technological content (for example, agricultyre,
textiles, and leather products), which qre of major interes
to developing countries like India. Despite the Provision
under the varioys agreements and ministeria] decisions for
eliminating or disciplining non-tariff barriers (NTBs), they
continue to be largely non-transparent, ad hoc and complex.
While direct NTBs (such as quantitative restrictions, tariff
quota, voluntary €Xport restraints, orderly marketing
arrangement, export subsidy, export credit subsidy,
government procurement ang import licensing, etc.) are
explicitly designed and implemented for purposes of
restricting trade, indirect NTR (such as health and safety
regulations, technical standards, environment control.
customs valuation Procedures, rules of origin, labour st
anti-dumping duties, countervailing duties, rogh e
ubsidisation and subsidisation of public entﬁl’ff”’ :

y implemented to meet some other policy tr
he trade flows in the process. Whllﬂ S
 intended to restrict imports, inul
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developed countries is very high. For example, one-fifth of
the peak tariff of the USA, a quarter of those of EU, about
30 per cent of those of Japan and about one seventh of
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dserved that the most important areas for developing
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iolhural staple foods, cereals, meat, sugar, milk, butter
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assumptions 1s erroneous. Moreover, food security ‘by
way of tre iew’ is bas: i loping
@ lifm f I‘MSE view’” is bdse:d on the belief that developing
0 tnﬁb' ave Su_tncxem foreign exchange at all times to
eet their to.od 1m[30rt reqt\urements. This, again, is not
true. Accordingly, food self-sufficiency should remain the

cornerstone of the food security system of the developing
countries.

y anything from any

Labour Standards and Environment

Two very sensitive issues from the point of view of
the developing countries are the issues relating to labour
standards and environment. The developed countries tried
to force these issues in the Seattle meeting held in Seattle,
Washington, from November 29 to December 3, 1999. As
far as the issue of labour is concerned, there are two points
that have been highlighted by the developed countries. The
first relates to core labour standards and the second to child
labour. Developed country trade unions are in the forefront
of the demand for linking trade with labour standards. What
drives them, of course, is not international solidarity with
the workers in the developing countries but the desire to
protect their own jobs. They fear that globalisation of trade
will lure investments away from the industrialised world to
poor countries where wages are low. However, .asking for
the wage levels in developing countries to be raised to the
levels that obtain in the developed countries is @ highly
obnoxious demand. By the same token, India and otl"ter
developing countries can demand the raising of capital
costs (interest rates) in developed countries to the }evels
that prevail in their economies. As far as the: question of
child labour is concerned, the demand that c'hﬂdren should
’%’é’d’hobl rather than work is, in itself, a f_anr dem.and. B\'n
B res the realities of the poor counme§. Chﬂ.d'ren in
tries are sent to work because their farmhes are
to send them to school. Barri.ng children from
11 not mean that they will start going to sghool from

av. If anything, the loss of income will mean a

- setback for their already poor families.
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The fact of the matter is that child lal?our 1S p}l)‘cvalczlt
in developed countries such as the U!?'A, UK, [t'fli}"” (";(l)ltgm
and Spain as well. However, dcvclopm.g countries are
a position to take trade measures against them. |

As far as the question of linking trade with cnvnrox?ment

is concerned, this is again undesirable from the point of
view of the developing countries. As argued sometimes
back by Jagdish Bhagwati, when it came to environmental
standards, poor countries where dysentry is a major killer,
might want to spend money on improving the quality of
drinking water rather than on cleaning up automobile pollution.
Linking trade to the quality of ambient air might force poor

Indian Economy
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Singapore Issues

Ever since the incer
countries have been pressuri;
agenda. This was clear at the
held in Singapore in 199¢
demanded that the negotiatin,
to include trade and inves
policy, government procure
standards and environmenta
heavy commitments in the j
developing countries resistec
to put labour standards an
agenda for the time being.
(i) investment, (ii) compet,
procurement, and (iv) trade
measure, Working Groups -
processes without any neg;
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